IDAY FRAGRANCE TRENDS 2010




HOLIDAY FRAGRANCE TRENDS OVERVIEW
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This season we interpret Shimmer and frost through fragrance
Natural sensations will remain in high demand during these holidays
You'll see lots of berries everywhere along with their fresh fragrances
Luxefuels the demand for fantasy fragrances

Gourmand fragrances hold their own market and continue to add their share of
sweetness to the market




FRUIT TRENDS
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This year brings the Harvest fruit frosted for new sensations
Berries take a leading role in fusion fruit blends
With the berries & the harvest fruit on the go the Citrus also blooms

Along with all these comes the natural richness of the Apple which balances
everything

Pomegranate and cranberry have their own respective places
To top them all these holidays the Compotes create luscious themes




BOTANICAL TRENDS
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The last years nostalgia sustains the demand for Christmas tree and pine cone
themes

Wood continues to gain popularity & acceptance

This year brings perfect fantasy themes in green tones for the Fall center
This year you'll see botanical elements combined with fruits in wreaths
Floral themes make an appearance




FANTASY TRENDS

Sparkle Themes will shine this season with fresh & frosty types
Elegant moods created by Oriental blends will rule 2010

Spiced fruit combines with vanilla

Fir and spiced fruit create a classic combination warmed by amber
Green themes continue to develop
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GOURMAND TRENDS

Frosting is the new vanilla
Cakes, cookies & candies work great this year with Peppermint

A newness is added in the beverage segment with the addition of the holiday coffee
Cookies remain in the limelight

Cakes and cupcakes make an appearance

Gourmand brings pleasantness by any new variety of candy

Sprinkles are hot
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HOLIDAY DESIGN & COLOR OVERVIEW

With the coming of design prestige & mass will be widely separated
Opulent themes will be the source of inspiration for many Luxury designs
Playful, simple and natural themes are positioned for the mass market
This year animals appear in design themes at all levels

Metallic finishes are a growing trend in this year

Deep hues convey drama

Bright tones add whimsical effect
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DESIGN TRENDS

A Cookie cutter shapes, colorful frosted decorations and gourmand fragrances all work
together, supporting things include cupcakes, cake slices and ice cream cones. Along
with these come coffee cups and tea pots having feminine overtones.

A Elegant themes emerge due to the combination of Pearl, iridescent surfaces paired
with matte & other levels of luster.

A Bright, energetic small scale designs embellished with appliqué, yarn, braid, twisted
metal, sequins and chunky glitter create a folklore look combined with Bohemians
patterns.

A Mercury glass satisfies the need for metallic
texture.

A Glitter, beads and tassels further decorate |,
luxurious & extravagant fabrics like jacquard,
silk and fur.

A 2010 gives lots of embellishment to
ornaments recalling Faberge eggs.




DESIGN TREND

A 2010 will keep domestic pets at a pivotal level. They wear jackets, scarves and angel
wings. The joy of the holidays is further enhanced by tying ribbons to pet beds, dog
houses and bones.

A Elegant themes emerge due to the combination of Pearl, iridescent surfaces paired
with matte & other levels of luster.

A Bright, energetic small scale designs embellished with appliqué, yarn, braid, twisted
metal, sequins and chunky glitter create a folklore look combined with Bohemians
patterns.

A Feminine themes are depicted by fill blossoms, leaves & angels.

A Eco gets dressed up with glitter and metallic finishes and is now more chic than ever.
The icons glisten with squirrels, song birds. Natural materials like grasses, pods, moss
and acorns are pierced or layered and join with wood while stucco provides a texture
on its own.

A This year fresh & frosty landscapes are the home to the polar animals like the
penguins & the polar bear. They'll be seeing wearing skates and appear with icicles,
snow flakes, igloos and poinsettias.

A The traditional Log cabin Christmas remains a popular style maintaining its homely
and approachable nostalgic position.



COLOR TRENDS
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The 2010 color palette for the Fall & Winter goes beyond the traditional red & green
and now induces a variety of blue, pink and earth tones.

Gold, bronze, silver and platinum have an upper hand in their visibilityegallics

continue to gain popularity.

Midnight blue, Navy Black, Hot Cocoa, Berry Bliss, Polar Blue and Deep Ruby convey
a sense of dramatic deep hues and add volume to color.

Newness and innovation are created with a broader color palette, providing options
for every mood.

The trends playing a leading role this year are Frosted Evergreen and Hot Cocoa
The new palette also consist of candy colors to add newness
Eco colors depict growing natural movements.

As the forest green fades away to

lighter shades of Sour Apple, Sequin
Green, Divinity Green & Chimera

Green i

Off white pairs with faintly tinted
metallics
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A This season brings deliciously luscious cookie fragrances

A Mass appeal

A Guess what is the best part of the season?...Treats!!!

A Cookie cutter shapes abound

A Glitter & seedbeads suggest sprinkles

A The colors most popular this holiday season are Peppermint Pink, Divinity Green,
Lavish Red and Lemon Drop

A

Frosted decorations are seen everywhere, colorful, fun & decorative.
) &
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SUGGESTIONS

A Almond Macaroons / Almond Cookies

A Cookie Jar
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A Cinnamon Cookie Dough

A Snickerdoodles

A Sugar Cookies
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A Christmas Cookie




VINTAGE CHRISTMAS
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Vintage Christmas brings with itself the traditional Classic Christmas fragrances

Pine, spiced fruit, berry and holiday green type fragrances will be popular this season
Fantasy fragrances bring a joy & aura of their own

Sophisticated positioning

This feminine & romantic vintage theme is ruled by color

Sweet Plum, Frosted Evergreen, Berry Bliss Honey Gold and sepia tones are the tones
& color of these holidays

Luxurious textures enhance the classic vintage look
Everything is embellished




VINTAGE CHRISTMAS FRAGRANCE NAME SUGGESTIONS

Tree Farm
Autumn Apple

Christmas Rose

Northern Cranberry, Winter Berries, Iced Berry
Pomegranate

Christmas Wrapping

Mistletoe & Pine Cones

Sugar Plum

Pomander

Spiced Bayberry Con Al
Pink Angels DAV
Cypress Frost PO
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FROSTING THE SNOWMEN
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Holiday Season is the time of frosted fragrances

The flavors that are hot & happening in the holidays this year are sweet and yummy,
spicy or cool and minty types

Vanilla undertones will have an upper hand too
Frosty colors dominated by white & blue will remain the highlight of the season

Snowmen, polar bears & penguins on skis or skates will be very popular along with
other domestic animals hanged by ribbons

Frosted, snowencrusted & ice covered icons




FROSTING THE SNOWMEN FRAGRANCE NAME SUGGESTIONS w* : g
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Frosted Snow Drops
Frosted Gingerbread
Frosted Almond Cookies
Sugared Cookies
Frosted Pecan Buns
Frosted Coffee Cake
Sugared Gum Drops
Frosted Peak Tops
Chocolate Frosting
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ENCHANTED ECO
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Green fragrance themes are the talk of the town

Wood colors & evergreens will be the highlight of the season

Rich texture from berries and spice create a new trend of their own
Botanicals

Eco with a chic edge is the new slogan of the holidays

Metallic finishes, wood patterns, leather & suede all make dashing
impressions this season

Tones of brown will prevail this holiday b
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Woodland creatures birds, deer, owls;
squirrels will be seen as the prominent
creatures of the wild



ENCHANTED ECO FRAGRANCE NAME SUGGESTIONS

Garland Greens
Mistletoe & Pine Cones
Northern Cranberry
Tree Farm

Spiced Bayberry
Cypress

Fresh Holly

Wool Fleece

Winter Berries
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NATURES HARVEST

Autumn wreath themes are the hottest trend this season

Warm, spiced gourmand types will set new trends in the holidays
Fruit and fruit fusion fragrances will create a new fusion of trends
Saturated reds, gold and browns will be the tresetters this season
Copper as an accent

Luster adds newness to the holidays

Tradition with a twist is the new slogan of the holidays, get ready for a f—\
whole new level of trends /
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NATURES HARVEST FRAGRANCE NAME SUGGESTIONS

Orange Cinnamon Sticks
Autumn Apple

Oats & Sugar

Oak Leaves

Autumn Harvest

Harvest Berry
Pomegranate

Spiced Acorns

Spiced Coffee Bean
Northern Cranberry
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BE-WITCHED MOON LIGHTS
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Spiced fragrances are the signature fragrancesifloweenthis season

Amber, wood

Fantasy types with mysterious sensations create a new drama of trends

Wine notes will remain popular this season

Dark hues of navy, purple, ruby, amber and berry are the coldrabbween

Gemstones, lace and glitter are the shimmery accessoriesbdween

Luxury at Halloween
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BE-WITCHED MOON LIGHTS FRAGRANCE NAME SUGGESTIONS

Dragon Wine
Full Moon Champagne
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Black Woods
Midnight Walk
Bat Cave
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GRAVE-LY DELICIOUS
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Gourmand fragrances which include cookie types, spiced cakes, vanilla fusions are the
delicious trends this season

Apple, apple fusion sets a trend of its own
Beverage and candy types have their own importance for those with a sweet tooth
Classic Halloween colors and icons will be seen in the holidays of 2010

Playful Halloween caricatures rein this season

The whimsical side of Halloween

Layered textures and colors create depth & an importance of their own
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GRAVE-LY DELICIOUS FRAGRANCE NAME SUGGESTIONS m

Chocolate Cookie Death

Bat Drops

Almond Fright

Vanilla Web

Gravestone Apple

Ghost Cookies
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STOCKING STUFFERS

Candy fragrances featuring caramel, peppermint, chocolate and fudge are the favorites
this season

Sparkling fantasy fragrances will create new trends in the holidays
Cookie treats a tradition that never fades away

Deep tones of berry and red are in as always!

Gold embellishment adds the Midas touch to everything

Vintage look keeps the Christmas spirit alive

Classic Christmas icons
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STOCKING STUFFERS FRAGRANCE NAME SUGGESTIONS

Golden Keepsake
Candy Canes
Toy Soldiers
Ribbon Candy
Caramel Fudge
Gingerbread Men
Chocolate Fudge
Gum Drops
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WHITE CHRISTMAS
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Fantasy themes with cool sensations are hip this season
Vanilla based gourmand fragrances are the centre of attraction
Fresh, cleafloralsalways keep everything afresh with their beauty & innocence
Fir, pine or Christmas greens are the natures fragrances

A white on white color palette is the slogan of white Christmas these holidays
Accents of champagne, honey gold and moss add a touch of class
Soft contrast neutral tones

Luxurious overtones; satin, lace, sheer make everything look classic
Snowflakes, stars, leaves are the iconic emblems of white Christmas




WHITE CHRISTMAS FRAGRANCE NAME SUGGESTIONS

White Christmas Bells
White Christmas Trees
White Christmas Angels
White Christmas Poinsettia
White Christmas Snowfall / Snowflakes
White Christmas Shimmer / Sparkle
White Christmas Cookies
White Christmas Memories
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INDIAN SUMMER
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Crisp greens blended with warm woods are the new summer trends

Spiced woods with ozone accents will create & set new summer standards
Complex blends of leafy greens are the highlight of the season

Floralsblended with spice always smell nice

Bold leaf patterns

Fantasy fragrances with warm sensations warm you all up for this summer romance
Frosted evergreen with golden accents keep the summery winds afloat

Earthy tones of light copper help you stay rooted to the ground

Pods, moss and acorns '

Animal icons; deer, squirrels = % 358
are the new summer animals
of this year



INDIAN SUMMER FRAGRANCE NAME SUGGESTIONS

Autumn Wreath

Indian Corn

Copper Sunset
Acorns & Oak

Indian Summer Nights
Autumn Woods
Butternut

Crisp Leaves
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HOME FRAGRANCE MARKET OVERVIEW _Q

A The leading trends driving the Home Fragrance market are:

A Value ¢ consumers buy less and expect more from what they choose to buy. This starts a
shifting process from the specialty to the masses.

A Home as the center of reality ¢ consumers feel safe and grounded at home. They choose
inexpensive products to enhance theladme experience.

A The Green movement ¢ consumers respond to green positioning, ingredients and
packaging. This encourages & supports the eco products range and setting-@eneto
this season.

A Wellness ¢ ingredients /
marketed as healthful drive
sales when used in home
fragrance positioning and

themes. Aromatherapy will
inspire new products.




HOME FRAGRANCE MARKET OVERVIEW _Q
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Overall Home Fragrance sales are flat.*

Room sprays are the only segment exhibiting growth in 2008, up between 2% and 3%.
Sales for diffusers (electric and reed) were flat in 2008.*

The candle segment is showing negative growth from 2008, down 2% to 3%.

Market segmentation:
Candles 45%
Diffusers  30%
Sprays 15%
Specialty 6%
All other 4%

The Home Fragrance market in 2008 was valued at $3.3 billion.

Home Fragrance has recently exhibited a shift from specialty to mass due to the economic
downturn.

There is a direct correlation between innovation and market growth. Cutbacks in research
and development inhibit market growth. New innovative products are not forthcoming.

* Less than 1% positive or negative



